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This version of our report is a translation from the original, which was prepared in Ukrainian. All possible care has been

taken to ensure that the translation is an accurate representation of the original. However, in all matters of
interpretation of information, views or opinions, the original language version of our report takes precedence over this
translation.

Independent Auditor’s Report

To the Shareholders and Board of Directors of Joint Stock Company “The State Export-Import Bank of
Ukraine”

We have audited the accompanying consolidated financial statements of Joint Stock Company “The State
Export-Import Bank of Ukraine” and its subsidiaries (the “Group”), which comprise the consolidated
statement of financial position (consolidated balance sheet) as at 31 December 2013 and the consolidated
statement of profit and loss (consolidated income statement), consolidated statement of comprehensive
income, consolidated statement of changes in equity (consolidated statement of equity) and consolidated
statement of cash flows for the year then ended, and notes comprising a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial

position of the Group as at 31 December 2013, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards.

Emphasis of Matter

We draw your attention to Note 23 and Note 33 to the consolidated financial statements. The operations of the
Group, and those of other entities in Ukraine, have been affected and may continue to be affected for the
foreseeable future by the continuing political and economic uncertainties in Ukraine. Our opinion is not

ualified in respect of this matter,. i
ZZ& 74/2 W;’czm@%z//wmé 47/2% (A

31 March 2014
Kyiv, Ukraine

LLC Audit Firm “PricewaterhouseCoopers (Audit)”, 75 Zhylyanska Street, Kyiv 01032, Ukraine
T: +380 44 490 6777, F: +380 44 490 6738, www.pwe.com/ua
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(CONSOLIDATED BALANCE SHEET)
At 31 December 2013

(thousands of Ukrainian bryvnia)

Notes 2013 2012
Assets
Cash and cash equivalents 6 8,321,070 19,197,296
Mandatory reserves with the National bank of Ukraine 7 740,957 531,152
Due from credit institutions 8 1,005,655 1,141,287
Loans to customers 9 41,624,943 39,365,763
Investment securities: 10
- designated at fair value through profit or loss 3,540,585 3,538,447
- available-for-sale 29,575,699 15,026,195
- held-to-maturity 1,370,663 1,372,237
Tax assets 14 639,420 492,257
Investment property 11 3,666,666 3,707,841
Property and equipment 12 2,272,163 2,277,255
Intangible assets 13 14,696 10,770
Deferred income tax asset 14 82,963 85,216
Other assets 16 419,289 460,369
Total assets 93,274,769 87,206,085
Liabilities
Amounts due to the National Bank of Ukraine 17 9,223,005 7,824,914
Amounts due to credit institutions 18 8,155,881 7,244,300
Amounts due to customers 19 41,461,040 42,834,285
Eurobonds issued 20 13,519,313 8,554,063
Current income tax liabilities 14 32,703 13,243
Subordinated debt 21 3,112,441 3,106,645
Other liabilities 16 159,065 248,151
Total liabilities 75,663,448 69,825,601
Equity
Share capital 22 16,514,051 17,160,050
Revaluation reserve 22 974,461 914,633
Accumulated deficit (28,394) (840,431)
Reserve and other funds 22 151,203 146,232
Total equiy 17,611,321 17,380,484
93,274,769 87,206,085

Total equity and liabilities

Signed and authorised for release
31 March 2014
Chairman of the Board Vitalii Bilous

Chief Accountant Natalia Potemska

The notes on pages 9-68 form an integral part of these financial statements
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS
(CONSOLIDATED INCOME STATEMENT)

for the year ended 31 December 2013
(thousands of Ukrainian hryonia)

Notes 2013 2012
Interest income
Loans to customers 5,449,182 5,762,104
Investment securities other than designated at fair value through profit or loss 3,332,913 1,315,561
Due from credit institutions 146,004 301,457
Amounts due from the National Bank of Ukraine 6,835 10,387
8,934,934 7,389,509
Investment securities designed at fair value through profit or loss 309,366 301,655
9,244,300 7,691,164
Interest expense
Amounts due to customers (2,827,134) (1,923,132)
Eurobonds issued (1,142,570) (885,582)
Amounts due to the National Bank of Ukraine (679,688) (612,707)
Amounts due to credit institutions (322,600) (384,403)
Subordinated debt (326,918) (327,388)
(5,298,910) {4,133,212)
Net interest income 3,945,390 3,557,952
Allowance for loan impairment charge 8.9 (2,779,838) (3,070,870)
Net intetest income after allowance for loan impairment 1,165,552 487,082
Commission income 502,145 497,753
Commission expense (132,124) (113,559)
Commission income, net 24 370,021 384,194
Net profit from investment securities designated at fair value through profit and
loss:
- change in fair value 1,227 9,871
Net gains/ (losses) from available-for-sale investment securities:
- dealing 42,377 270,243
- losses on impairment (165,922) (3,414)
Net gains/(losses) from foreign currencies:
- dealing 268,489 287316
- translation differences (54,159) (34,644
Net gains/(losses) from precious metals:
- dealing 9,631 3,837
- translation differences (11,348) 867
Other income 65,156 91,195
Non-interest income 155,451 625,271
Loss from changes in terms of loans to customers (50,174) -
Personnel expenses 25 (810,887) (812,543)
Depreciation and amortisation 12,13 (98,911) (89,237)
Other operating expenses 25 (391,209) (313,705)
Other impairment and provisions 15 (6,641) (19,772)
Non-interest expense (1,357,822) (1,235,257)
Income before tax 333,202 261,290
Income tax expenses 14 (132,570) (123,975)
Profit for the year 200,632 137,315
Signed and authorised for release
31 March 2014
Chairman of the Board Vitalii Bilous

Chief Accountant rﬂ m ZZ & / i Natalia Potemska

The notes on pages 9-68 form an integral part of these financial statements
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2013

(theusands of Ukrainian hryvnia)

Notes 2013 2012
Profit for the year 200,632 137,315
Other comprehensive income:
Other comprehensive income to be reclassified through
the statement of profit and loss (the income statement)
Net gains on investment securities available-for-sale reclassified
to the consolidated statement of profit and loss (the
consolidated income statement) (31,842) (270,243)
Net gains on investment securities available-for-sale 22 116,612 271,461
Income tax relating to components of other comprehensive
income 14, 22 (8,477) (7,393)
Other comprehensive income not to be reclassified
through the statement of profit and loss (the income
statement)
Revaluation of property 22 - 20,852
Income tax relating to components of other comprehensive
income 14, 22 - (3,336)
Other comprehensive income for the year, net of tax 76,293 11,341
Total comprehensive income for the year 276,925 148,656

Signed and authorised for release

31 March 2014

Chairman of the Board Vitalii Bilous

Chief Accountant Natalia Potemska

The notes on pages 9-68 form an integral part of these financial statements
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(CONSOLIDATED STATEMENT OF EQUITY)

for the year ended 31 December 2013
(thonsands of Ukrainian hryonia)

Share  Revaluation  Accumulated Resetve and

capital reserve deficit __ other funds _ Total capital
At 31 December 2011 17,126,718 919,600 (931,694) 143,640 17,258,264
Profit for the year = - 137,315 - 137,315
Other comprehensive income for the
year - 11,341 - - 11,341
Total comprehensive income for the
year - 11,341 137,315 - 148,656
Depreciation of revaluation reserve, net
of tax (Note 22) - (16,290) 16,290 - -
Revaluation reserve on property
transferred to investment property, net
of tax (Note 22) - (18) 18 - -
Distribution of profit to the shareholder
(Note 22) - - (26,436) - (26,436)
Allocation of profits to reserve and
other funds = - (2,592) 2,592 -
Increase in share capital (Note 22) 33,332 - (33,332 - -
At 31 December 2012 17,160,050 914,633 (840,431) 146,232 17,380,484
Profit for the year = - 200,632 - 200,632
Other comprehensive income for the
year - 76,293 - - 76,293
Total comptehensive income for the
year - 76,293 200,632 - 276,925
Depreciation of revaluation reserve, net
of tax (Note 22) - (16,465) 16,465 - -
Distribution of profit to the shareholder
(Note 22) - - (46,088) - (46,088)
Allocation of profits to reserve and
other funds - - 4,971) 4,971 -
Increase in share capital (Note 22) 67,233 - (67,233) - -
Write-off of the effect of applying IAS
29 (Note 22) (713,232) - 713,232 - -
At 31 December 2013 16,514,051 974,461 (28,394) 151,203 17,611,321
Signed and authorised for release
31 March 2014
Chairman of the Board Vitalii Bilous

Natalia Potemska

Chief Accountant ﬂ ‘ Zj MM;

The notes on pages 9-68 form an integral part of these financial statements
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CONSOLIDATED STATEMENT OF CASH FLOWS

for the year ended 31 December 2013

(direct method)
(thousands of Ukrainian hryonia)

Cash flows from operating activities

Interest received

Interest paid

Commissions received

Commissions paid

Result from dealing in foreign currencies and precious
metals

Personnel expenses

Other operating income

Other operating and administrative expenses

Cash flow from operating activities before changes in
operating assets and liabilities

Net (increase)/ decrease in operating assets:

Due from credit institutions

Deposit with the National Bank of Ukraine
Loans to customers

Other assets

Net increase | (decrease) in operating liabilities
Amounts due to credit institutions

Amounts due to the National Bank of Ukraine
Amounts due to customers

Other liabilities

Net cash flows from operating activities
(paid)/treceived before income tax

Income tax paid

Net cash flows from operating activities
(paid)/received

Cash flows from investing activities

Proceeds from sale and redemption of investment
securities

Purchase of investment securities

Dividends received

Purchases of property, equipment and intangible assets
Proceeds from sale of property and equipment
Proceeds from sale of investment property

Net cash flows used in investing activities

Cash flows from financing activities

Distribution of profit to the shareholder

Proceeds from Eurobonds issued

Proceeds from borrowings from credit institutions
Repayment of borrowings from credit institutions
Redemption of Eurobonds issued

Net cash flows from/ (used in) financing activities

Notes 2013 2012
8,101,550 6,768,629
(4,862,512) (3,863,470)
499,311 499,523
(132,124) (113,559)
278,120 291,153
(808,092) (799,059)
64,523 71,336
(351,561) (308,395)
2,789,215 2,546,158
139,251 120,503
(208,926) 50,465
(3,822,447) 20,377
(40,804) (96,604)
(877,497) 278,410
1,312,051 1,512,868
(1,728,996) 12,912,058
(89,344) 19,144
(2,527,497) 17,363,379
(266,501) (9,820)
(2,793,998) 17,353,559
31,389,279 56,638,450
(45,582,336) (61,492,000)
42 -

(97,956) (111,120)
788 453

6,574 8,906
(14,283,609) (4,955 ,311)
(46,088) (26,436)
4,794,839 -
4,584,974 1,685,701
(3,116,866) (3,128,924)
- (1,880,993)

6,216,859 (3,350,652)

The notes on pages 9-68 form an integral part of these financial statements



Translation from Ukrainian original
Joint Stock Company
*“The State Export-Import Bank of Ukraine"

CONSOLIDATED STATEMENT OF CASH FLOWS
for the year ended 31 December 2013

(direct method)
(thousands of Ukrainian hryvnia)

2013 Annual Consolidated Financial Statements

Notes 2013 2012
Effect of exchange rates changes on cash and cash
equivalents (15,478) 97,860
Net change in in cash and cash equivalents (10,876,226) 9,145,456
Cash and cash equivalents, 1 January 19,197,296 10,051,840
Cash and cash equivalents, 31 December 6 8,321,070 19,197,296
Signed and authorised for release
31 March 2014
Chaitman of the Board Vitalii Bilous

Chief Accountant ﬁ / WM%/ 7 Natalia Potemska

The notes on pages 9-68 form an integral part of these financial statements



Translation from Ukrainian original

Joint Stock Company
“The State Export-Import Bank of Ukraine”
Notes to the Consolidated Financial Statements for the year ended 31 December 2013

(thousands of Ukrainian bryvnia, unless otherwise stated)

1. Principal activities

Joint Stock Company “The State Export-Import Bank of Ukraine” (hereinafter — "UkrEximBank" or the "Bank") was
founded in 1992 and registered in the State Register of Banks on 23 January 1992, with registration number 5.
UkrEximBank operates under banking licence No.2 dated 5 October 2011 and a general licence to conduct foreign
currency transactions (No. 2 dated 5 October 2011).

As at 31 December 2013 and 2012, 100% of UkrEximBank's shates were owned by the Cabinet Ministers of Ukraine on
behalf of the State of Ukraine.

UkrEximBank's head office is in Kyiv at 127 Gorky Str. It has 29 branches and 94 operating outlets (31 December 2012:
29 branches and 96 operating outlets) and 2 representative offices located in London and New-York. UkrEximBank and
its branches form a single legal entity.

Traditionally the main focus of UkrEximBank's operations was the servicing of various export-import transactions.
Cutrently UkrEximBank's customer base is diversified and includes a number of large industrial and State owned
enterprises. UkrEximBank accepts deposits from the public and makes loans, transfers payments in Ukraine and
internationally, exchanges currencies, invests funds and provides cash and settlements, and other banking services to its
customers.

One of the main activities of UkrEximBank is to facilitate, on behalf of the Ukrainian Government, the administration of
loan agreements entered into by the Ukrainian Government with other foreign governments. UkrEximBank acts as an
agent, on behalf of the Ukrainian Government, with respect to loans from foreign financial institutions based on the
aforementioned agreements.

The Bank's aim is to provide financing to investment projects (public and private) supporting the development of high
value-adding industries and to manufacturers of export-oriented and import-substituting products, to raise foreign credit
facilities to improve the economic development of Ukraine (including implementation of energy-saving technologies), to
service foreign economic operations of its customers and to act as a financial agent on behalf of the Ukrainian
Government.

These annual consolidated financial statements comprise UkrEximBank and its subsidiaries (together referred to as the
"Bank"). A list of consolidated subsidiaties is as follows:

"Ukreximleasing", a 100% owned subsidiary was founded in 1997 and operates in Ukraine in the trading and leasing
business.

"Eximleasing” Ltd, a 100% owned subsidiary was founded in 2006 and registered in Ukraine.

2. Basis of preparation
General information

These annual consolidated financial statements have been prepared in accordance with International Financial Reporting

Standards ("IFRS").

The annual consolidated financial statements ate prepated under the historical cost convention except as disclosed in the
accounting policies, for example investment securities available-for-sale, investment securities designated at fair value
through profit or loss, buildings and investment property have been measured at fair value.

These annual consolidated financial statements are presented in thousands of Ukrainian hryvnia ("UAH") unless
otherwise indicated.



Translation from Ukrainian original

Joint Stock Company
“The State Export-Import Bank of Ukraine”
Notes to the Consolidated Financial Statements for the year ended 31 December 2013

(thousands of Ukrainian bryvnia, unless otherwise stated)

3. Summary of accounting policies

Changes in accounting policies

The following new standards and interpretations became effective for the Bank from 1 January 2013:

IFRS 10 “Consolidated Financial Statements” (issued in May 2011 and effective for annual periods beginning on
or after 1 January 2013) replaces all of the guidance on control and consolidation in IAS 27 “Consolidated and separate
financial statements” and SIC-12 “Consolidation - special purpose entities”. IFRS 10 changes the definition of control so
that the same criteria are applied to all entities to determine control. This definition is supported by extensive application
guidance. The Standard did not have any material impact on the Bank’s consolidated financial statements.

IFRS 12 “Disclosure of Interests in Other Entities” (issued in May 2011 and effective for annual periods
beginning on or after 1 January 2013) applies to entities that have an interest in a subsidiary, a joint arrangement, an
associate or an unconsolidated structured entity. It replaces the disclosure requirements previously found in IAS 28
“Investments in associates”. IFRS 12 requires entities to disclose information that helps financial statement readers to
evaluate the nature, risks and financial effects associated with the entity’s interests in subsidiaries, associates, joint
arrangements and unconsolidated structured entities. To meet these objectives, the new standard requires disclosures in a
number of areas, including significant judgements and assumptions made in determining whether an entity controls,
jointly controls, or significantly influences its interests in other entities, extended disclosures on share of non-controlling
interests in group activities and cash flows, summarised financial information of subsidiaries with material non-controlling
interests, and detailed disclosures of interests in unconsolidated structured entities.

IFRS 13 “Fair Value Measurement” (issued in May 2011 and effective for annual periods beginning on or after 1
January 2013) improved consistency and reduced complexity by providing a revised definition of fair value, and a single
source of fair value measurement and disclosure requirements for use across IFRSs.

The Standard resulted in additional disclosures in these consolidated financial statements (refer to Note 28).

IAS 27 “Separate Financial Statements” (revised in May 2011 and effective for annual periods beginning on or
after 1 January 2013) was changed and its objective is now to prescribe the accounting and disclosure requirements
for investments in subsidiaries, joint ventures and associates when an entity prepares separate financial statements. The
guidance on control and consolidated financial statements was replaced by IFRS 10 “Consolidated Financial Statements”.
This revised Standard did not have any material impact on the Bank’s consolidated financial statements.

Amendments to IAS 1 “Presentation of Financial Statements” (issued in June 2011, effective for annual periods
beginning on or after 1 July 2012) changed the disclosure of items presented in other comprehensive income. The
amendments require entities to separate items presented in other comprehensive income into two groups, based on
whether or not they may be reclassified to profit or loss in the future. The suggested title used by IAS 1 has changed to
“statement of profit or loss and other comprehensive income”. The amended standard resulted in changed presentation
of the consolidated financial statements, but did not have any impact on measurement of transactions and balances.

“Disclosures - Offsetting Financial Assets and Financial Liabilities” - Amendments to IFRS 7 (issued in
December 2011 and effective for annual periods beginning on or after 1 January 2013). The amendment requires
disclosures that enable users of an entity’s financial statements to evaluate the effect or potential effect of netting
arrangements, including rights of set-off. This Standard resulted in additional disclosures in these consolidated financial
statements (refer to Note 17).

Improvements to International Financial Reporting Standards (issued in May 2012 and effective for annual
periods beginning 1 January 2013). The improvements consist of changes to five standards. IFRS 1 was amended to (i)
clarify that an entity that resumes preparing its IFRS financial statements may either repeatedly apply IFRS 1 or apply all
IFRSs retrospectively as if it had never stopped applying them, and (ii) to add an exemption from applying IAS 23
“Borrowing costs”, retrospectively by first-time adopters. IAS 1 was amended to clarify that explanatory notes are not
required to support the third balance sheet presented at the beginning of the preceding period when it is provided because
it was materially impacted by a retrospective restatement, changes in accounting policies or reclassifications for
presentation purposes, while explanatory notes will be required when an entity voluntarily decides to provide additional
comparative statements. IAS 16 was amended to clarify that servicing equipment that is used for more than one period is
classified as property, plant and equipment rather than inventory. IAS 32 was amended to clarify that certain tax
consequences of distributions to owners should be accounted for in the income statement as was always required by IAS
12. TAS 34 was amended to bring its requirements in line with IFRS 8. IAS 34 now requires disclosure of a measure of
total assets and liabilities for an operating segment only if such information is regularly provided to chief operating

10
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“The State Export-Import Bank of Ukraine”
Notes to the Consolidated Financial Statements for the year ended 31 December 2013

(thousands of Ukrainian bryvnia, unless otherwise stated)

decision maker and there has been a material change in those measures since the last annual consolidated financial
statements. The amended standards did not have any material impact on the Bank’s consolidated financial statements.

“Transition Guidance Amendments to IFRS 10, IFRS 11 and IFRS 12” (issued in June 2012 and effective for
annual periods beginning 1 January 2013). The amendments clatify the transition guidance in IFRS 10 “Consolidated
Financial Statements”. Entities adopting IFRS 10 should assess control at the first day of the annual period in which IFRS
10 is adopted, and if the consolidation conclusion under IFRS 10 differs from IAS 27 and SIC 12, the immediately
preceding comparative period (that is, year 2012) is restated, unless it is impractical . The amendments also provide
additional transitional relief in respect of IFRS 10, IFRS 11 “Joint Arrangements” and IFRS 12 “Disclosure of Interests in
Other Entities”, by limiting the requirement to provide adjusted comparative information to the immediately preceding
comparative period. In addition the amendments remove the requirement to present comparative information for
disclosures related to unconsolidated structured entities for periods before IFRS 12 is applied for the first time. The
amended standards did not have any material impact on the Bank’s consolidated financial statements other than
application of the relief from disclosure of certain comparative information in the notes to the financial statements.

Other revised standards and interpretations are not relevant to the Bank.

Basis of consolidation

Consolidated financial statements. Subsidiaries are those investees, including structured entities, that the Bank controls
because the Bank (i) has power to direct relevant activities of the investees that significantly affect their returns, (ii) has
exposure, or rights, to variable returns from its involvement with the investees, and (iii) has the ability to use its power
over the investees to affect the amount of investor’s returns. The existence and effect of substantive rights, including
substantive potential voting rights, are considered when assessing whether the Bank has power over another entity. For a
right to be substantive, the holder must have practical ability to exercise that right when decisions about the direction of
the relevant activities of the investee need to be made. The Bank may have power over an investee even when it holds less
than majority of voting power in an investee. In such a case, the Bank assesses the size of its voting rights relative to the
size and dispersion of holdings of the other vote holders to determine if it has de-facto power over the investee.
Protective rights of other investors, such as those that relate to fundamental changes of investee’s activities or apply only
in exceptional circumstances, do not prevent the Bank from controlling an investee. Subsidiaries are consolidated from
the date on which control is transferred to the Bank, and are deconsolidated from the date on which control ceases.

The acquisition method of accounting is used to account for the acquisition of subsidiaries. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a business combination are measured at their fair values at the
acquisition date, irrespective of the extent of any non-controlling interest.

The Bank measures non-controlling interest that represents present ownership interest and entitles the holder to a
proportionate share of net assets in the event of liquidation on a transaction by transaction basis, either at: (a) fair value,
or (b) the non-controlling interest's proportionate share of net assets of the acquiree. Non-controlling interests that are
not present ownership interests are measured at fair value.

Goodwill is measured by deducting the net assets of the acquiree from the aggregate of the consideration transferred for
the acquiree, the amount of non-controlling interest in the acquiree and fair value of an interest in the acquiree held
immediately before the acquisition date. Any negative amount (“negative goodwill”) is recognised in profit or loss, after
management reassesses whether it identified all the assets acquired and all liabilities and contingent liabilities assumed, and
reviews appropriateness of their measurement.

The consideration transferred for the acquiree is measured at the fair value of the assets given up, equity instruments
issued and liabilities incurred or assumed, including fair value of assets or liabilities from contingent consideration
arrangements, but excludes acquisition related costs such as advisory, legal, valuation and similar professional services.
Transaction costs incurred for issuing equity instruments are deducted from equity; transaction costs incurred for issuing
debt are deducted from its carrying amount and all other transaction costs associated with the acquisition are expensed.

Intercompany transactions, balances and unrealised gains on transactions between group companies are eliminated;
unrealised losses are also eliminated unless the cost cannot be recovered. The Bank and all of its subsidiaries use uniform
accounting policies consistent with the Bank’s policies.

Non-controlling interest is that part of the net results and of the equity of a subsidiary attributable to interests which ate
not owned, directly or indirectly, by the Bank. Non-controlling interest forms a separate component of the Bank’s equity.

11
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Summary of accounting policies

Financial assets
Initial recognition

Financial assets in the scope of IAS 39 are classified as either financial assets at fair value through profit or loss, loans and
receivables, held-to-maturity investments, or available-for-sale financial assets, as appropriate. When financial assets are
initially recognised, they are measured at fair value, plus, in the case of investments not at fair value through profit or loss,
directly attributable transaction costs. The Bank determines the classification of its financial assets upon initial
recognition, and subsequently can reclassify financial assets in certain cases as described below.

Date of recognition

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date that the Bank commits
itself to purchase an asset. Regular waypurchases or sales are purchases or sales of financial assets that require delivery of
assets within the period generallyestablished by regulation or convention in the market place.

Financial assets at fair value throngh profit or loss

Financial assets, designated at fair value through profit or loss at inception, are included in the item 'Investment Securities'
of the statement of financial position (balance sheet). Derivatives are classified as held for trading unless they are
designated and effective hedging instruments. Gains or losses on financial assets at fair value through profit or loss are
recognised in the consolidated statement of profit and loss (the consolidated income statement).

Financial assets classified in this category are designated by management on initial recognition when the following criteria
are met:
— The designation eliminates or significantly reduces the inconsistent treatment that would otherwise arise from
measuring the assets or liabilities or recognising gains or losses on them on a different basis; or

— The assets are part of a group of financial assets, financial liabilities or both which are managed and their
performance is evaluated on a fair value basis, in accordance with a documented risk management or investment

strategy.

If the Bank is unable to determine the value of the embedded derivative separately at the acquisition date or at the end of
the next financial reporting period, these financial assets are accounted at fair value with changes through profit or loss.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as held-to-maturity
when the Bank has the intention and ability to hold them to maturity. Investments intended to be held for an undefined
period are not included in this classification. Held-to-maturity investments are measured at amortised cost. Gains and
losses are recognised in the consolidated statement of profit and loss (the consolidated income statement) when the
investments are impaired, as well as through the amortisation process.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. These loans and receivables are not entered into with the intention of either immediate or short-term
resale and are not classified as trading securities or designated as investment securities available-for-sale. Such assets are
carried at amortised cost using the effective interest method. Gains and losses are recognised in the consolidated
statement of profit and loss (the consolidated income statement) when the loans and receivables are derecognised or
impaired, as well as through the amortisation process.
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Available-for-sale financial assets

Available-for-sale financial assets are those non-derivative financial assets that are designated as available-for-sale or are
not classified in any of the three preceding categories. After initial recognition available-for sale financial assets are
measured at fair value with gains or losses being recognised in other comprehensive income until the investment is
derecognised or until the investment is determined to be impaired at which time the cumulative gain or loss previously
reported in other comprehensive income is reclassified to the consolidated statement of profit and loss (the consolidated
income statement). However, interest calculated using the effective interest method is recognised in the consolidated
statement of profit and loss (the consolidated income statement).

Investments in equity instruments that do not have a quoted market price in an active market and if their fair value cannot
be reliably measured are accounted at cost less any allowance for impairment.

Determination of fair value

The fair value for financial instruments traded in active market at the reporting date is based on publicly available market
prices or direct dealer price quotations (bid price for long positions and ask price for short positions), without any
deduction for transaction costs.

For all other financial instruments not listed in an active market, the fair value is determined by using appropriate
valuation techniques. Valuation techniques include net present value techniques, comparison to similar instruments for
which market observable prices exist, options pricing models and other relevant valuation models.

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the consolidated statement of financial position
when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis,
or to realise the asset and settle the liability simultaneously.

Reclassification of financial assets

If a non-derivative financial asset classified as held for trading ceases to be held for the purpose of selling in the near
term, it may be reclassified out of the fair value through profit or loss category into one of the following :

— a financial asset that would have met the definition of loans and receivables above may be reclassified to loans

and receivables category if the Bank has the intention and ability to hold it for the foreseeable future or until

maturity;

— other financial assets may be reclassified to available-for-sale or held to maturity categories only in exceptional

circumstances.

A financial asset classified as available-for-sale that would have met the definition of loans and receivables may be
reclassified to loans and receivables category if the Bank has the intention and ability to hold it for the foreseeable future
or until maturity.

Financial assets are reclassified at their fair value on the date of reclassification. Any gain or loss already recognised in

profit or loss (consolidated income statement) is not reversed. The fair value of the financial asset on the date of
reclassification becomes its new cost or amortised cost, as approptiate.

Cash and cash equivalents
Cash and cash equivalents consist of cash on hand, amounts due from the NBU, excluding mandatory reserves, amounts

due from credit institutions and reverse repurchase agreements that mature within ninety days of the date of origination
and are free from contractual encumbrances, and are not impaired individually.
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Precious metals

Gold and other precious metals are recorded at fair value, which approximate the NBU bid prices and are quoted at a
discount to London Bullion Market rates. Changes in the NBU bid prices are recorded as translation differences from
precious metals in the consolidated statement of profit and loss (the consolidated income statement).

Repurchase and reverse repurchase agreements and securities lending

Sale and repurchase agreements ("tepos'") are treated as secured financing transactions. Securities sold under sale and
repurchase agreements are retained in the consolidated statement of financial position (the consolidated balance sheet)
and in case the transferee has the right by contract or custom to sell or repledge them, reclassified as securities pledged
under sale and repurchase agreements. The corresponding liability is presented within amounts due to credit institutions,
the NBU or customers. Securities purchased under agreements to resell ("reverse repo") are recorded as cash and cash
equivalents, amounts due from credit institutions or loans to customers as appropriate. The difference between sale and
repurchase price is treated as interest and is accrued over the life of repo agreements using the effective interest method.

Securities lent to counterparties are retained in the consolidated financial statements. Securities borrowed are not recorded
in the consolidated financial statements, unless they are sold to third parties, in which case the purchase and sale are
recorded within gains less losses from trading securities in the consolidated statement of profit and loss (the consolidated
income statement). The obligation to return them is recorded at fair value as a trading liability.

Promissory notes

Promissory notes purchased are included in available-for-sale investment securities, or in amounts due from credit
institutions or in loans to customers, depending on their substance and are accounted for in accordance with the
accounting policies for these categories of assets.

Derivative financial instruments

In the normal course of business, the Bank enters into derivative financial instruments including swaps in the foreign
exchange market. Such financial instruments are held for trading and are recorded at fair value. The fair values are
derived based on quoted market prices or valuation models that take into account current and contractual market prices
of the underlying instruments and any other relevant factors. Derivatives are carried as assets when their fair value is
positive and as liabilities when their fair value is negative. Gains and losses resulting from these instruments are included
in the consolidated statement of profit and loss (the consolidated income statement) as net gains/ (losses) from foreign
currencies and precious metals dealing.

Derivatives embedded in other financial instruments are treated as separate derivatives and recorded at fair value if their
economic characteristics and risks are not closely related to those of the host contract, and the host contract is not itself
held for trading or designated at fair value through profit or loss.

Borrowings

Issued financial instruments or their components are classified as liabilities, where the substance of the contractual
arrangement results in the Bank having an obligation either to deliver cash or another financial asset to the holder, or to
satisfy the obligation other than by the exchange of a fixed amount of cash or another financial asset for a fixed number
of own equity instruments. Such instruments include amounts due to the National Bank of Ukraine, amounts due to credit
institutions, amounts due to customers, debt securities issued, Eurobonds issued and subordinated debt. After initial
recognition, borrowings are subsequently measured at amortised cost using the effective interest method. Gains and losses
are recognised in the consolidated statement of profit and loss (the consolidated income statement) when the borrowings
are derecognised as well as through the amortisation process.

If the Bank purchases its own debt, it is removed from the consolidated statement of financial position (the consolidated

balance sheet) and the difference between the carrying amount of the liability and the consideration paid is recognised in
the consolidated statement of profit and loss (the consolidated income statement).

14



Translation from Ukrainian original

Joint Stock Company
“The State Export-Import Bank of Ukraine”
Notes to the Consolidated Financial Statements for the year ended 31 December 2013

(thousands of Ukrainian bryvnia, unless otherwise stated)

Leases

1. Finance — Bank as a lessor

The Bank recognises lease receivables at value equal to the net investment in the lease, starting from the date of
commencement of the lease term. Finance income is recognised based on a constant periodic rate of return on the net
investment outstanding. Initial direct costs are included in the initial measurement of the lease receivables.

ii. Operating — Bank as a lessee

Leases of assets under which the risks and rewards of ownership are effectively retained by the lessor are classified as
operating leases. Lease payments under an operating lease are recognised as expenses on a straight-line basis over the lease
term and included into other operating expenses.

iii. Operating — Bank as a lessor

The Bank presents assets subject to operating leases in the consolidated statement of financial position (the consolidated
balance sheet) according to the nature of the asset. Lease income from operating leases is recognised in the consolidated
statement of profit and loss (the consolidated income statement) on a straight-line basis over the lease term as other
income. The aggregate cost of incentives provided to lessees is recognised as a reduction of rental income over the lease
term on a straight-line basis. Initial direct costs incurred specifically to earn revenues from an operating lease are added to
the carrying amount of the leased asset.

Impairment of financial assets

The Bank assesses at each reporting date whether there is any objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired only if there is
objective evidence of impairment as a result of one or more events that has occurred after the initial recognition of the
asset (an incutred loss event') and that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment may include
indications that the borrower or a group of borrowers is experiencing significant financial difficulty, default or delinquency
in interest or principal payments, an increased probability that they will enter bankruptcy or other financial reorganisation
and where observable data indicates that there is a measurable decrease in the estimated future cash flows, such as changes
in arrears or economic conditions that correlate with defaults.

Amounts due from credit institutions and loans to customers

For amounts due from credit institutions and loans to customers carried at amortised cost, the Bank first assesses
individually whether objective evidence of impairment exists for financial assets that are individually significant, or
collectively for financial assets that are not individually significant. If the Bank determines that no objective evidence of
impairment exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risks characteristics and collectively assesses them for impairment.  Assets that are
individually assessed for impairment and for which an impairment loss is, or continues to be, recognised are not included
in a collective assessment of impairment.

If there is an objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the
difference between the assets' carrying amount and the present value of estimated future cash flows (excluding future
expected credit losses that have not yet been incurred). The carrying amount of the asset is reduced through the use of an
impairment allowance account and the amount of the loss is recognised in the consolidated statement of profit and loss
(the consolidated income statement). Interest income continues to be accrued on the reduced carrying amount based on
the original effective interest rate of the asset. Loans together with the associated impairment allowance are written off
when there is no realistic prospect of future recovery and all collateral has been realised or has been transferred to the
Bank. If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously recognised impairment loss is increased or reduced by
adjusting the impairment allowance account. If a future write-off is later recovered, the recovery is credited to the
consolidated statement of profit and loss (the consolidated income statement).

The present value of the estimated future cash flows is discounted at the financial asset's original effective interest rate. If
a loan has a variable interest rate, the discount rate for measuring any impairment loss is the current effective interest rate.
The calculation of the present value of the estimated future cash flows of a collateralised financial asset reflects the cash
flows that may result from foreclosure less costs for obtaining and selling the collateral, whether or not foreclosure is
probable.
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For the purpose of a collective evaluation of impairment, financial assets are grouped on the basis of the Bank's internal
credit grading system that considers credit risk characteristics such as asset type, industry, geographical location, collateral
type, past-due status and other relevant factors.

Future cash flows on a group of financial assets that are collectively evaluated for impairment are estimated on the basis of
historical loss experience for assets with credit risk characteristics similar to those in the group. Historical loss experience
is adjusted on the basis of current observable data to reflect the effects of current conditions that did not affect the years
on which the historical loss experience is based and to remove the effects of conditions in the historical period that do not
exist currently. Estimates of changes in future cash flows reflect, and are correlated with changes in related observable
data from year to year (such as changes in unemployment rates, property prices, commodity prices, payment status, or
other factors that are indicative of incurred losses in the group or their magnitude). The methodology and assumptions
used for estimating future cash flows are reviewed regularly to reduce any differences between loss estimates and actual
loss experience.

Held-to-maturity investments

For held-to-maturity investments the Bank assesses individually whether there is objective evidence of impairment. If
there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference
between the asset's catrying amount and the present value of estimated future cash flows. The carrying amount of the
asset is reduced and the amount of the loss is recognised in the consolidated statement of profit and loss (the consolidated
income statement).

If, in a subsequent year, the amount of the estimated impairment loss decreases because of an event occurring after the
impairment was recognised, any amounts formerly charged are credited to the consolidated statement of profit and loss
(the consolidated income statement).

Available-for-sale financial assets

For available-for-sale financial assets, the Bank assesses at each reporting date whether there is objective evidence that an
investment or a group of investments is impaired.

In the case of equity investments classified as available-for-sale, objective evidence would include a significant or
prolonged decline in the fair value of the investment below its acquisition cost. Where there is evidence of impairment,
the cumulative loss — measured as the difference between the acquisition cost and the current fair value, less any
impairment loss on that investment previously recognised in the consolidated income statement — is reclassified from
other comprehensive income and recognised in the consolidated statement of profit and loss (the consolidated income
statement). Impairment losses on equity investments are not reversed through the consolidated statement of profit and
loss (the consolidated income statement); increases in their fair value after impairment are recognised directly in other
comprehensive income.

In the case of debt instruments classified as available-for-sale, impairment is assessed based on the same criteria as
amounts due from credit institutions and loans to customers. Future interest income is based on the reduced carrying
amount and is accrued using the rate of interest used to discount the future cash flows for the purpose of measuring the
impairment loss. The interest income is recorded in the consolidated statement of profit and loss (the consolidated
income statement). If, in a subsequent year the fair value of a debt instrument increases and the increase is objectively
related to an event occurring after the impairment loss was recognised in the consolidated statement of profit and loss (the
consolidated income statement), the impairment loss is reversed through the consolidated statement of profit and loss (the
consolidated income statement).

Renegotiated loans

Where possible, the Bank seeks to renegotiate loans rather than to take possession of collateral. This may involve
extending the payment arrangements and the agreement of new loan conditions.
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The accounting treatment of such renegotiation is as follows:

—  If the currency of the loan has been changed the old loan is derecognised and a new loan is recognised.

— If the loan renegotiation is not caused by the financial difficulties of the borrower but the cash flows were
renegotiated on favourable terms for the borrower: the loan is not recognised as impaired.

—  If the loan is impaired after renegotiation, the Bank uses the original effective interest rate in respect of new cash
flows to estimate the recoverable amount of the loan. The difference between the recalculated present value of
the new cash flows taking into account collateral and the carrying amount before renegotiation is included in the
impairment charges for the period.

Once the terms have been renegotiated, the loan is no longer considered past due. Management continuously reviews
renegotiated loans to ensure that all criteria are met and that future payments ate likely to be met. The loans continue to
be subject to an individual or collective impairment assessment, calculated using the loan's original or current effective
interest rate.

Asset management

The Bank acts as an asset manager in respect of certain funds related to construction financing . The Bank acts as an
agent in these arrangements and its responsibility is limited to fiduciary duties, which are commonly applied in the asset
management industry. Accordingly, the Bank does not incur any liability relating to the funds under management. These
funds under management do not comprise legal entities under the laws of Ukraine and the management of these funds
is administed by the Bank. The funds are held in current accounts in the Bank until such time as they are invested in
eligible assets which meet the investment requirements of these funds.

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is
derecognised where:

— the rights to receive cash flows from the asset have expired;

— the Bank has transferred its rights to receive cash flows from the asset, or retained the right to receive cash flows
from the asset, but has assumed an obligation to pay them in full without material delay to a third party under a
'pass-through' arrangement; and

— the Bank either (a) has transferred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

Where the Bank has transferred its rights to receive cash flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to the ext